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Vinacomin Waterway Transport Joint Stock Company

Form No. B 01 - DN
(Issued together with Circular No. 99/2025/TT-BTC dated
October 27, 2025 of the Ministry of Finance}

STATEMENT OF FINANCIAL POSITION

For the six-month period in 2026

ENDING BEGINNING

ITEMS CODE | NOTES BALANCE BALANCE
A. CURRENT ASSETS 100 214,242,048,694 451,725,423,896
I. Cash and cash equivalents 110 V.01 19,577,510,820 6,146,799,235
1. Cash 111 19,577,510,820 6,146,799,235
2. Cash equivalents 112
I1. Short-term financial investments 120 V.02 11,360,000,000 14,761,000,000
1. Trading securities 121
2. Provision for devaluation of trading securities (*) 122
3. Held-to-maturity investments 123 11,360,000,000 14,761,000,000
4. Provision for held-to-maturity investments (*) 124
5. Other short-term investments 125
6. Provision for impairment of other short-term investments 126
*)
I11. Short-term receivables 130 110,098,177,261 399,988,548,617
1. Short-term trade receivables 131 V.03a 54,228,054,526 60,412,448,843
2. Short-term advances to suppliers 132 52,860,526,030 336,810,459,740
3. Short-term intercompany receivables 133
4. Receivables under construction contracts 134
5. Other short-term receivables 135 V.04a 3,172,245,838 2,810,120,114
6. Provision for doubtful short-term receivables (*) 136 V.06 -162,649,133 -44,480,080
7. Pending assets 137 V.05
IV. Inventories 140 13,894,667,935 10,956,891,775
1. Inventories 141 V.07 13,894,667,935 10,956,891,775
2. Provision for devaluation of inventory (*) 142
V. Short-term biological assets 150 V.08a
1. Short-term consumable livestock 151
2. Short-term consumable biological assets 152
3. Provision for impairment of short-term biological assets 153
(*)
VI. Other current assets 160 V.09 59,311,692,678 19,872,184,269
1. Short-term prepaid expenses 161 V.09a 2,518,026,635 895,737,125
2. Deductible value-added tax 162 56,793,666,043 18,976,447,144
3. Taxes and other receivables from the State 163
4. Government bonds purchased for resale 164
5. Other current assets 165
B. NON-CURRENT ASSETS 200 1,196,859,910,495 619,686,981,486
1. Long-term receivables 210
1. Long-term trade receivables 211
2. Long-term advances to suppliers 212
3. Operating capital provided to dependent units 213
4, Long-term intercompany receivables 214
5. Other long-term receivables 215 V.04b
6. Provision for doubtful long-term receivables (*) 216
II. Fixed assets 220 1,163,313,936,099 559,550,093,496
1. Property, plant and equipment 221 V.10 1,163,313,936,099 559,550,093,496
- Historical cost 222 1,237,451,732,813 602,982,755,518




ENDING BEGINNING

ITEMS CODE | NOTES BALANCE BALANCE
-Accumulated depreciation (*) 223 -74,137,796,714 -43,432,662,022
2. Finance lease assets 224 V.12
- Historical cost 225
- Accumulated depreciation (*) 226
3. Intangible fixed assets 227 V.11
- Historical cost 228 170,000,000 170,000,000
- Accumulated depreciation (*) 229 -170,000,000 -170,000,000
I11. Long-term biological assets 230 V.08b
1. Bearer livestock 231
a) Immature bearer livestock 232
b) Mature bearer livestock 233
- Historical cost 234
- Accumulated depreciation (*) 235
2. Long-term consumable livestock 236
3. Long-term consumable biological assets 237
4. Provision for impairment of long-term biological assets 238
*)
IV. Investment property 240 V.13
- Historical cost 241
- Accumulated depreciation (*) 242
V. Long-term assets in progress 250 V.14 11,061,521,821 43,727,561,268
1. Long-term production and business in progress 251
2. Construction in progress 252 11,061,521,821 43,727,561,268
VI. Long-term financial investments 260
1. Investments in subsidiaries 261
2. Investments in associates and joint ventures 262
3. Equity investments in other entities 263
4. Provision for impairment of long-term financial 264
investments (*)
5. Long-term held-to-maturity investments 265
6. Provision for long-term held-to-maturity investments (*) 266
VII. Other non-current assets 270 22,484,452,575 16,409,326,722
1. Long-term prepaid expenses 271 V.09b 22,484,452,575 16,409,326,722
2. Deferred tax assets 272 V.23
3. Long-term replacement equipment, spare parts and 273
supplies
4. Other non-current assets 274
TOTAL ASSETS (280 =100 + 200) 280 1,411,101,959,189 | 1,071,412,405,382
C. LIABILITIES 300 1,113,576,251,360 772,018,879,560
[. Current liabilities 310 408,061,354,867 271,062,792,481
1. Short-term trade payables 311 V.16a 16,637,850,062 13,726,835,882
2. Advances from customers 312 V.16b 60,172,240,581 2,905,434,499
3. Dividends and profit payable 313 V.20 12,542,291,913 2,148,715,883
4. Taxes and other payables to the State 314 V.17 4,436,680,698 961,300,962
5. Payables to employees 315 5,029,437,891 3,245,508,705
6. Short-term accrued expenses 316 V.18a 2,968,526,138 253,571,529
7. Short-term intercompany payables 317
8. Progress billings under construction contracts 318
9. Short-term unearned revenue 319 V.21 1,560,000,000
10. Other short-term payables 320 V.19 1,388,857,765 528,460,133
11. Short-term borrowings and finance lease liabilities 321 V.15a 302,613,838,678 246,877,157,569




ENDING BEGINNING
ITEMS CODE | NOTES BALANCE BALANCE
12. Short-term provisions 322 V.22
13. Bonus and welfare fund 323 711,631,141 415,807,319
14. Price stabilization fund 324
15. Government bond repurchase transactions 325
II. Non-current liabilities 330 705,514,896,493 500,956,087,079
1. Long-term trade payables 331
2. Long-term advances from customers 332
3. Long-term taxes and other payables to the State 333
4. Long-term accrued expenses 334 V.14b
5. Internal payables for business capital 335
6. Long-term intercompany payables 336
7. Long-term unearned revenue 337
8. Other long-term payables 338 V.15b
9. Long-term borrowings and finance lease liabilities 339 V.15¢ 705,514,896,493 500,956,087,079
10. Convertible bonds 340
1 1. Preferred shares 341
12. Deferred income tax liabilities 342
13. Long-term provisions 343
14. Science and technology development fund 344
D. EQUITY 400 297,525,707,829 299,393,525,822
I. Owners’ equity 410 V.24 297,525,707,829 299,393,525,822
1. Contributed capital 411 175,000,000,000 175,000,000,000
- Ordinary shares with voting rights 411A 175,000,000,000 175,000,000,000
- Preferred shares 411B
2. Capital surplus 412
3. Bond conversion option 413
4. Other equity 414 734,747,581 734,747,581
5. Treasury shares (*) 415
6. Revaluation surplus of assets 416 V.25
7. Foreign exchange differences 417 V.26
8. Investment and development fund 418 112,265,252,419 112,265,252,419
9. Other funds belonging to owners’ equity 419
10. Retained earnings 420 9,525,707,829 11,393,525,822
- Retained earnings brought forward 420A 11,393,525,822
- Current period retained earnings 420B 9,525,707,829
TOTAL CAPITAL SOURCES (440 =300 + 400) 440 1,411,101,959,189 | 1,071,412,405,382
—:}“'Jyly 13,2026
Prepared by Chief Accountant
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Vinacomin Waterway Transport Joint Stock Company

Form No. B 02 - DN

(Issued together with Circular No. 99/2025/TT-BTC dated

October 27, 2025 of the Ministry of Finance)

INCOME STATEMENT
Second quarter, 2026
This Period Year-to-date

Items Code | Notes | Current Year Previous Year Current Year Previous Year
I Revenue from sales of goods | |y 31| (34 910203 620 | 347,042,246,649 | 991,528,331,655 | 739,681,630,535
and rendering of services
2. Deductions from revenue 02
3. Net revenue from sales of
goods and rendering of services 10 634,910,203,629 | 347,942,246,649 | 991,528,331,655 | 739,681,630,535
(10=01-02)
4, Cost of sales 11 V.33 | 584,312,066,151 | 321,688,678,392 | 913,737,744,131 | 691,196,885,838
5. Gross profit from sales of
goods and rendering of services 20 50,598,137,478 | 26,253,568,257 | 77,790,587,524 | 48,484,744,697
20=10-11)
6. Financial income 21 V.34 282,345,754 1,642,123,318 566,276,152 3,130,616,872
7. Finance costs 22 V.35 19,809,338,218 3,781,512,203 | 30,720,183,323 6,795,377,319
— Including: Interest expense 23 19,650,159,584 3,557,852,756 | 30,402,873,691 6,503,934,540
8. Selling expenses 24 | V.38b | 14,744,063,889 9,468,795,685 | 21,986,445,722 | 24,624,175,556
9. General and administrative 25 | V.38a| 4918449243 | 4,775889,386 | 10,178,314,566 |  9,990,356,612
expenses
10. Operating profit (30 =20 +
(21 -22)— (24 + 25)) 30 11,408,631,882 9,869,494,301 | 15,471,920,065 | 10,205,452,082
11. Other income 31 V.36 1,286,622,208 922,170,946 1,385,835,604 1,281,607,176
12. Other expenses 32 N37T 2,553,150,536 922,170,946 2,841,570,092 1,285,665,205
13. Other profit (40 =31 —32) 40 -1,266,528,328 -1,455,734,488 -4,058,029
14. Total accounting profit
before tax (50 = 30 + 40) 50 10,142,103,554 9,869,494,301 | 14,016,185,577 | 10,201,394,053
15. Current corporate income 51 4,372,716,348 4.490.477,748
tax expense
16. Deferred corporate income 52
tax expense
17. Profit after corporate
income tax (60 = 50 — 51— 52) 60 V.40 5,769,387,206 9,869,494,301 9,525,707,829 | 10,201,394,053
18. Basic earnings per share 70
19. Diluted earnings per share 71
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VINACOMIN WATERWAY TRANSPORT JOINT STOCK COMPANY

Address: Plot no. 16, Lot B17, Ha Long Ward, Quang Ninh Province

STATEMENT OF CASH FLOWS (indirect method)
For the accounting period from January 1, 2026 to June 30, 2026

Unit: VND
ITEMS CODE | NOTES 2026 2025
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 01 14,016,185,577 14,817,883,157
Adjustments for:
D iati d izati f fixed
: epreciation and amortization of fixed assets and 02 30.705.134,692 29.572.516.468
Investment property
Provisions 03 118,169,053
Foreign exchange gains/losses arising from revaluation 04
of foreign currency-denominated monetary items
Gains from investing activities 05 (566,276,152) (3,823,771,187)
Interest expense 06 30,402,873,691 19,872,478,609
Other adjustments 07
Operating profit before changes in working capital 08 74,676,086,861 60,439,107,047
(Increase)/Decrease in receivables 09 251,954,983,404 6.,756,730,118
(Increase)/Decrease in inventories 10 (2,937,776,160) (1,600,113,767)
(Excluding interest payable and corporate income tax 1 64,655 478,708 5.027,428.559
payable)
(Increase)/Decrease in prepaid expenses 12 (7,697,415,363) 452,894,007
(Increase)/Decrease in trading securities 13
Interest paid 14 (27,934,229,987) (19,696,843,045)
Corporate income tax paid 15 (1,042,118,735) (4,191,067,758)
Other cash receipts [rom operating activities 16
Other cash payments for operating activities 17 (597,702,000) (1,986,870,622)
Net cash flows from operating activities 20 351,077,306,728 45,201,264,539
CASH FLOWS FROM INVESTING ACTIVITIES
= r—s
Payments for acquisition and construction of fixed 21 (601,802,937,848) (677,499,499,805)
assets and other long-term assets
Proceeds from disposal of fixed assets and other long- 2
term assets
P :
Loans gr'flr.lted and purchases of debt instruments of 23 (25,831,040,000)
other entities
Collelctlon of loans granted alnfl proceeds from sales of 24 3.401,000,000 §3,930,040,000
debt instruments of other entities
Payments for investments in other entities 25
Proceeds from disposal of investments in other entities 26
Proceeds, dividends, profit distributions received 27 566,276,152 4,376,590,365
Net cash flows from investing activities 30 (597,835,661,696) (615,023,909,440)




CASH FLOWS FROM FINANCING ACTIVITIES

Proce'eds.from issuance of shares and capital 30 75.000,000,000
contributions from owners
Payments for return of capital contributions to owners
and repurchase of shares previously issued by the 32
enterprise
Proceeds from borrowings 33 743,769,185,260 1,049,169,589,976
Repayment of borrowings 34 (483,473,694,737) (540,290,564,561)
Repayment of finance lease liabilities 35
Dividends and profits paid to owners 36 (106,423,970) (10,078,873,662)
Net cash flows from financing activities 40 260,189,066,553 573,800,151,753
NET CASH FLOWS DURING THE YEAR 50 13,430,711,585 3,977,506,852
d cash i h inni
5:::1 and cash equivalents at the beginning of the 60 6,146,799,235 2,169,292,383
Effects of changes in foreign exchange rates...... 61 0 0
Cash and cash equivalents at the end of the year 70 19,577,510,820 6,146,799,235
// 5 Qiaf
PREPARED BY CHIEF ACCOUNTANT f 0/ ONG TY
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Unit; Vinacomin Waterway Transport Joint Stock Company Form No. B09 - DNKLT

Address: Plot No. 16, Lot B17, Column 5 - Column 8 Urban Area, Ha Long Ward, Quang Ninh (Issued together with Circular No.
99/2025/TT-BTC dated October 27,

2025 of the Ministry of Finance)

NOTES TO THE FINANCIAL STATEMENTS
First 6 months of 2026

I. Characteristics of the company’s operations

1. Form of capital ownership:

Vinacomin Waterway Transport Joint Stock Company (hereinafter referred to as the “Company”) is a joint
stock company established pursuant to Decision No. 645/2007/QD-HDQT dated March 26, 2007 of the Board of
Directors of Vietnam National Coal and Mineral Industries Holding Corporation Limited and the Agreement on the
establishment of the Company dated April 12, 2007 entered into by the founding shareholders. The Company operates
under the Business Registration Certificate No. 2203000845 issued by the Quang Ninh Province Department of Planning
and Investment on April 24, 2007, which was subsequently changed to Enterprise code No. 5700647458 under the third
amendment to the Enterprise Registration Certificate dated April 7, 2015. During the course of its operations, changes
to the Company’s name and business lines were approved by the Quang Ninh Province Department of Planning and
Investment under the first through the ninth amendments to the Enterprise Registration Certificate, the latest of which
was issued on May 5, 2026.

The Company’s shares were approved for trading on the UPCOM market of the Hanoi Stock Exchange pursuant
to Decision No. 113/2010/GCNCP-VSD dated May 7, 2010, with the stock ticker symbol WTC.

The Company has its head office at No. 16, Lot B17, Column 5 — Column 8 Urban Area, Ha Long Ward, Quang
Ninh Province, Vietnam.

The Company’s charter capital is 175,000,000,000 VND, equivalent to 17,500,000 shares with a par value of
10,000 VND per share.

2. Business sectors
- Transportation
- Trading

3. Business lines

The Company’s principal business activities include: Inland waterway freight transportation; Coastal and
ocean freight transportation; and Coal trading,.

4. Normal operating cycle
The Company’s normal operating cycle is not more than 12 months.
5 Company’s operational characteristics affecting the financial statements during the financial year

According to the assessment of the Company’s Management Board, there were no events or transactions during
the year that had a significant impact on the Financial Statements.

6. Corporate structure: The Company has no subsidiaries, associates or joint ventures.

IL. Accounting period and currency used in accounting



l. Accounting period: follows the calendar year, commencing on January 1, 2026 and ending on June 30, 2026.

2 Currency used in accounting: Vietnamese Dong (VND).
II1. Accounting standards and accounting regime applied
1. Accounting regime applied

The Company applies the Vietnamese enterprise accounting regime promulgated together with Circular No.
99/2025/TT-BTC dated October 27, 2015 (“Circular 997) issued by the Ministry of Finance, providing guidance on the

enterprise accounting regime.
The Financial Statements have been prepared on the historical cost basis and in accordance with the Vietnamese

accounting standards. The accompanying Financial Statements are not intended to present the financial position, results
of operations and cash flows in accordance with accounting principles and practices generally accepted in countries
other than Vietnam.

2. Statement of compliance with Accounting standards and Accounting regime

The Financial Statements have been prepared in compliance with the requirements of the Vietnamese
accounting standards, the prevailing Vietnamese enterprise accounting regime, and the relevant guidance on the
preparation and presentation of Financial Statements.

IV. Significant Accounting Policies
1. Principles for recognition of cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits with banks, cash in transit, and short-term
investments with an original maturity of not more than 03 months from the date of acquisition that are readily convertible
into known amounts of cash and are subject to an insignificant risk of changes in value at the reporting date. Cash
equivalents are determined in accordance with Vietnamese accounting standard No. 24 — “Statement of cash flows.”

2. Accounting principles for financial investments

Held-to-maturity investments. Held-to-maturity investments are investments that the Management Board has
the intention and ability to hold until maturity.

Held-to-maturity investments are initially recognized at historical cost. Subsequent to initial recognition, if no
provision for doubtful receivables is required in accordance with other applicable regulations, such investments are
carried at their recoverable amount. Any impairment losses arising are recognized as finance costs in the Income
Statement and are deducted directly from the carrying amount of the investments.

3; Accounting principles for receivables

Receivables represent amounts recoverable from customers or other parties. Receivables are presented at their
carrying amount less the allowance for doubtful receivables.

Receivables are classified into trade receivables and other receivables based on the following principles:

- Trade receivables: comprise receivables of a commercial nature arising from purchase and sale transactions.

- Other receivables: comprise non-commercial receivables that are not related to purchase and sale transactions
(such as amounts paid on behalf of third parties and recoverable from them; receivables arising from penalties,
compensation, assets pending resolution, etc.).



Receivables are monitored in detail by original maturity, remaining maturity at the reporting date, original
currency, and by each individual. At the reporting date, receivables with a remaining collection period of not more than
12 months or within one normal operating cycle are classified as current receivables, while receivables with a remaining
collection period of more than 12 months or exceeding one normal operating cycle are classified as non-current
receivables.

The provision for doubtful receivables represents the portion of receivables that the Company estimates to be
uncollectible as at the end of the financial year. Increases or decreases in the provision balance are recognized in general
and administrative expenses during the year. The provision for doubtful receivables is made for each receivable based
on the period the principal amount is overdue under the original contractual terms (without taking into account any debt
rescheduling agreed between the parties) or on the estimated level of expected loss.

4. Principles for inventory recognition

Inventories are measured at the lower of cost and net realizable value. The determination is made in accordance
with Vietnamese accounting standard No. 02 — “Inventories”, specifically as follows: The cost of inventories comprises
purchase costs, conversion costs, and other directly attributable costs incurred in bringing the inventories to their present
location and condition. Net realizable value is determined as the estimated selling price minus (-) the estimated costs of
completion and the estimated costs necessary to make the sale.

Inventory costing method: Weighted average.

Inventory accounting method: Perpetual inventory method.

The Company recognizes a provision for inventory write-down in accordance with the prevailing accounting
regulations. Accordingly, a provision is made for obsolete, damaged, or deteriorated inventories and where the cost of
inventories exceeds their net realizable value at the end of the financial year. Increases or decreases in the allowance
balance are recognized in cost of sales during the year.

5 Principles for accounting and depreciation of fixed assets

Fixed assets. Tangible fixed assets (TGA)

Tangible fixed assets are stated at cost minus accumulated depreciation.

The cost of a tangible fixed asset comprises all expenditures incurred by the Company to acquire the asset up
to the time it is ready for its intended use. The determination of the cost of each category of tangible fixed assets is made
in accordance with Vietnamese accounting standard No. 03 - Tangible fixed assets.

Expenditures incurred subsequent to initial recognition (upgrade, improvement, maintenance and repair costs,
etc.) are recognized as production and business expenses during the year. Where it can be clearly demonstrated that such
expenditures increase the future economic benefits expected to be derived from the use of the tangible fixed asset beyond
its originally assessed standard of performance, such expenditures are capitalized as an addition to the cost of the tangible
fixed asset.

When a tangible fixed asset is sold or disposed of, its cost and accumulated depreciation are derecognized from
the Balance Sheet, and any gains or losses arising from its disposal are recognized in the Income Statement.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful lives as follows:

Category of fixed assets Years
Machinery and equipment 06-10 years
Means of transport 07-15 years
Management equipment 05 years

Intangible fixed assets (IFA)
Intangible fixed assets are stated at cost less accumulated amortization.

10



Sofiware programs

The cost of software programs is determined as all actual expenditures incurred by the Company to acquire the
software programs where the software programs are a separately identifiable component from the related hardware or
semiconductor integrated circuit layout designs in accordance with the regulations of the law on intellectual property.
Software programs are amortized using the straight-line method over their estimated useful lives.

6. Accounting principles for taxation
a) Current corporate income tax

Current corporate income tax expense is determined based on taxable income and the corporate income tax rate
applicable in the current year (20%).

b) Other taxes

Other taxes are applied in accordance with the prevailing tax laws of Vietnam. The Company’s tax returns are subject
to examination by the tax authorities. As the application of tax laws and regulations to different types of transactions
may be interpreted in various ways, the tax amounts presented in the Financial Statements may be changed in accordance
with the final determination of the tax authorities.

7. Accounting principles for prepaid expenses

Prepaid expenses are actual expenditures that have been incurred but relate to the operating results of multiple
accounting periods.

Prepaid expenses mainly comprise the value of tools and supplies, fixed asset repair costs, etc., and other
expenses incurred in the course of the Company’s business operations that are considered capable of generating future
economic benefits for the Company. These expenses are allocated to the Income Statement on a straight-line basis over
the estimated period of use or the estimated period of recovery of such expenses.

Prepaid expenses are monitored in detail by their respective terms. At the date of preparation of the Financial
Statements, prepaid expenses with a term of not more than 12 months or one operating cycle from the date of prepayment
are classified as short-term prepaid expenses, while prepaid expenses with a term of more than 12 months or exceeding
one operating cycle from the date of prepayment are classified as long-term prepaid expenses.

8. Accounting principles for liabilities

Liabilities are presented at cost. Liabilities are classified into trade payables and other payables based on the
following principles:

Trade payables: comprise payables of a commercial nature arising from transactions involving the purchase of
goods, services and assets.

Other payables: comprise non-commercial payables that are not related to transactions involving the purchase,
sale or supply of goods and services (such as interest payable, dividends and profits payable, amounts payable arising
from payments made by third parties on the Company’s behalf, penalties payable, compensation payable, surplus assets
pending resolution, and payables relating to social insurance, health insurance, unemployment insurance and trade union
fees).

Liabilities are monitored in detail by original maturity, remaining maturity at the reporting date, original
currency and by each individual. At the date of preparation of the Financial Statements, liabilities with a remaining
repayment term of not more than 12 months or one operating cycle are classified as current liabilities, while liabilities
with a remaining repayment term of more than 12 months or exceeding one operating cycle are classified as non-current
liabilities.

11



0. Principles of recognition for borrowings and finance lease liabilities

Borrowings and finance lease liabilities are monitored in detail by lender, maturity and original currency. At
the date of preparation of the Financial Statements, borrowings and finance lease liabilities due for repayment within 12
months or one subsequent operating cycle are classified as short-term borrowings and finance lease liabilities, while
those with a repayment term of more than 12 months or exceeding one operating cycle are recognized as long-term
borrowings and finance lease liabilities.

10. Principles of recognition and capitalization of borrowing costs

Recognition of borrowing costs

Borrowing costs comprise interest expense and other costs incurred in connection with borrowings. Borrowing
costs are recognized as finance costs in the period in which they are incurred (except for borrowing costs that are
capitalized in accordance with Vietnamese accounting standard No. 16 —“Borrowing Costs”).

Capitalization of borrowing costs. Borrowing costs arising from specific borrowings that are directly
attributable to the acquisition, construction or production of a qualifying asset are included in the cost of that asset
(capitalized) after deducting any income earned from the temporary investment of those borrowings. Borrowing costs
are capitalized when it is probable that future economic benefits associated with the asset will flow to the enterprise and
the borrowing costs can be measured reliably.

The capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale have been completed. Borrowing costs incurred thereafter are recognized as
finance costs in the period.

11. Principles of recognition for accrued expenses

Accrued expenses comprise amounts payable for goods and services received from suppliers during the year
but not yet paid because invoices have not yet been received or sufficient accounting documents have not yet been
obtained. Such expenses are recognized in the reporting year based on the terms and conditions specified in the relevant
contracts.

Basis for determining accrued expenses

Accrual for transportation expenses: is determined based on economic contracts and freight statements.

12. Principles of recognition for owners’ equity

Contributed capital

Contributed capital is recognized based on the actual amount of capital contributed by the shareholders.
Shareholders’ capital contributions are recorded at the actual issue price of the shares but are presented separately under
two captions: Contributed capital and equity surplus.

Ordinary shares

Ordinary shares are recognized at par value. The proceeds received from the issuance of shares in excess of par
value are recognized as equity surplus. Costs directly attributable to the issuance of shares, net of tax effects, are
deducted from equity surplus.

Other equity

Other equity represents business capital formed from retained operating results of the years 2007, 2008 and
2009.

Principles of recognition for retained earnings

Retained earnings reflect the Company’s operating results (profit, loss) after corporate income tax and the
appropriation of profits or settlement of losses. Retained earnings are monitored in detail by the operating results of each
financial year (previous year, current year), and are also monitored by each profit appropriation purpose (appropriation
to funds, addition to owners’ investment capital, dividend distribution and profit distribution to shareholders and
investors).

Principles of recognition for the investment and development fund
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